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KSL HOLDINGS BERHAD (511433-P) (Incorporated in Malaysia)
UNAUDITED QUARTERLY REPORT ON THE FINANCIAL RESULTS

FOR THE QUARTER ENDED 30 SEPTEMBER 2009



A. EXPLANATORY NOTES PURSUANT TO FRS 134
1. basis of preparation
The interim financial statements have been prepared under the historical cost convention except for the investment properties are stated at fair values.
The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.
The interim financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2008. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2008.

The accounting policies and method of computation adopted by the Group in these interim financial statements are consistent with those adopted in the financial statements for the year ended 31 December 2008.

2. AUDITORS’ REPORT ON PRECEDING ANNUAL FINANCIAL STATEMENTS
The auditors’ report on the financial statements for the year ended 31 December 2008 was not qualified.
3. SEGMENTAL INFORMATION
The segment revenues and segment results for business segments for the current financial period to-date are as follows: -

	
	Property

Development

RM‘000


	Property

Investment

RM‘000


	Property Management

RM’000
	Investment

Holding

RM‘000


	Consolidated

RM‘000



	REVENUE
	
	
	
	
	

	External sales
	137,765
	2,570
	-
	-
	140,335

	Inter-segment sales
	-
	-
	-
	-
	-

	Total revenue
	137,765
	2,570
	-
	-
	140,335

	
	
	
	
	
	

	RESULTS
	
	
	
	
	

	Segment results
	56,682
	2,500
	(3)
	(1,178)
	58,001

	Unallocated expenses
	
	
	
	
	(1,219)

	Finance cost
	
	
	
	
	(958)

	Profit before tax
	
	
	
	
	55,824

	Taxation
	
	
	
	
	(15,344)

	Net profit for the Period
	
	
	
	
	40,480

	
	
	
	
	
	


Segmental reporting by geographical segments has not been prepared as all activities of the Group's operations are carried out within Malaysia.
4. ITEMS OF UNUSUAL NATURE AND AMOUNTS

There were no items affecting the assets, liabilities, equity, net income or cash flows of the Group during the financial period ended 30 September 2009 that are unusual because of their nature, size or incidence. 
5. CHANGES IN ESTIMATES

There were no changes in estimates that have had a material effect in the current quarter results.
6. Seasonal or Cyclical Factors
The business operations of the Group were not affected by any significant seasonal or cyclical factors in the current quarter.
7. DIVIDENdS PAID
The amount of dividends paid during the financial period ended 30 September 2009 was as follow:

In respect of the financial year ended 31 December 2008 as reported in the directors’ report of that year:- 




































        

     RM’000

First and final dividend of 10% less 25% taxation, on 351,306,087 ordinary

Shares, paid on 18 September 2009










13,174 
8. CARRYING AMOUNT OF REVALUED ASSETS
The value of the investment properties have been adjusted to fair value at the end of the financial year ended 31 December 2008.
There has been no revaluation of investment properties during the current quarter and financial year.
9. DEBT AND EQUITY SECURITIES

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities during the current quarter, except for the following:
Treasury Shares

During the third quarter, the Company repurchased 115,000 of its issued ordinary shares from the open market at an average price of RM 1.039 per share. The total consideration paid for the repurchased including transaction costs was RM 119,518. The repurchased transactions were financed by internally generated funds. The shares repurchased are being held as treasury shares in accordance with Section 67A of the Companies Act 1965. As at 30 September 2009, the cumulative total number of treasury shares held were 4,141,400 shares. None of these treasury shares held were sold or cancelled during the financial period ended 30 September 2009.
10. CHANGES IN COMPOSITION OF THE GROUP
There were no changes in the composition of the Group during the current quarter. 

11. COMMITMENT

The amount of commitment for the purchase of land not provided for in the financial statements as at 30 September 2009 is as follow:
	
	RM

	
	

	Approved and contracted for
	2,224,598

	


12.   CHANGES IN CONTINGENT LIABILITIES AND CONTINGENT ASSETS
There were no changes in contingent liabilities or contingent assets since the last audited Balance Sheet as at 31 December 2008.
13. RECURRENT RELATED PARTY TRANSACTIONs 
The significant recurrent related party transactions for the financial period were summarized as follow:-

	Group
	RM                     

	Rental received from/(paid to) :
	

	
	Bestari Bestmart Sdn Bhd 
	999,000

	
	Harapan Terang Motor Sdn Bhd
	15,300

	
	Bintang-Bintang Sdn Bhd
	(126,000)

	
	

	Purchases from :
	

	
	Harapan Terang Motor Sdn Bhd
	14,155

	
	Wawasan Batu-Bata Sdn Bhd
	1,845,990

	
	
	


14. EVENTS subsequent to The Balance sheet date 
Except as disclosed in Note 25, there were no material events subsequent to the end of the interim period which have not been reflected in the financial statements for the interim period under review. 
B. EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD
15. performance REVIEW
The Group has registered revenue and profit before taxation of RM54.6 million and RM19.3 million respectively for the current quarter ended 30 September 2009. This represents a decrease of approximately 12% and 14% respectively over the figures achieved in the preceding corresponding quarter ended 30 September 2008. 
The current quarter’s performance was mainly contributed by the Group’s flagship projects in Johor Bahru, Muar, Yong Peng and Segamat namely Taman Nusa Bestari, Taman Bestari Indah, Taman Kempas Indah and Maharani Riviera. 

The current quarter’s performance is explained in the detailed financial analysis below:

	
	Third
Quarter Ended 

30.09.09
RM‘000
	Third
Quarter Ended 

30.09.08
RM‘000
	Variances

RM‘000
	%

	Revenue
	54,617
	62,182
	(7,565)
	(12)

	Cost of sales
	(26,944)
	(35,470)
	8,526
	(24)

	Gross Profit
	27,673
	26,712
	961
	4

	Other income
	1,106
	1,120
	(14)
	(1)

	Selling and marketing expenses
	(2,622)
	(1,079)
	(1,543)
	143

	Administrative expenses
	(5,965)
	(4,267)
	(1,698)
	40

	Profit from operations 
	20,192
	22,486
	(2,294)
	(10)

	Finance costs
	(847)
	(53)
	(794)
	1,498

	Profit before taxation
	19,345
	22,433
	(3,088)
	(14)


16. COMMENT ON MATERIAL CHANGE IN PROFIT BEFORE TAXATION 
The Group’s profit before taxation for the quarter under review was approximately 41% higher than the figure registered in the immediate preceding quarter ended 30 June 2009. The higher Group’s profit before taxation is explained by the following detailed financial analysis:
	
	Third
Quarter Ended 

30.09.09
RM‘000
	Second
Quarter Ended 

30.06.09
RM‘000
	Variances

RM‘000
	%

	Revenue
	54,617
	40,065
	14,552
	36

	Cost of sales
	(26,944)
	(21,755)
	(5,189)
	24

	Gross Profit
	27,673
	18,310
	9,363
	51

	Other income
	1,106
	825
	281
	34

	Selling and marketing expenses
	(2,622)
	(1,633)
	(989)
	61

	Administrative expenses
	(5,965)
	(3,731)
	(2,234)
	60

	Profit from operations 
	20,192
	13,771
	6,421
	47

	Finance costs
	(847)
	(55)
	(792)
	1,440

	Profit before taxation
	19,345
	13,716
	5,629
	41


17. cOMMENTARY ON PROSPECTS
The Board of Directors expects the prospects of landed residential properties in Johor will be challenging in view of the current global financial crises and economic uncertainties. However, with the land bank of approximately 1,000 acres which are strategically located in Johor Bahru and its niche market and strong brand name in the Johor property scene, the Board of Directors is optimistic that this will contribute positively to the Group’s results for the current financial year. 
In addition, with the Group’s Klang Valley Project which is expected to come on stream by early next year, the Board is confident of better results for the Group.

Furthermore, as at 30 September 2009, the Group has approximately 2,000 acres of land bank for development strategically located in District of Klang, Johor Bahru, Batu Pahat, Kluang, Segamat, Muar and Mersing that will help the Group to sustain its medium to long-term development and profitability.

18. profit FORECAST 

Not applicable
19. INCOME Tax EXPENSE

	
	Current

Quarter

Ended

30.09.2009
RM‘000
	Financial Period

Ended

30.09.2009
RM‘000

	
	
	

	Malaysian income tax
	5,880
	15,493

	Overprovision of Malaysia Income Tax in prior years
	(94)
	(94)

	Deferred tax 
	(55)
	(55)

	Total Income Tax Expense
	5,731
	15,344

	
	
	



A reconciliation of income tax expense applicable to profit before taxation at the statutory income tax rate to income tax expense at the effective income tax rate of the Group is as follow:

	
	Current

Quarter

Ended
	Financial  Period

Ended

	
	30.09.2009
	30.09.2009

	
	RM‘000
	RM‘000

	
	
	

	Profit before taxation
	19,345
	55,824

	Taxation at Malaysian statutory tax rate of 25%
	4,836
	13,956

	Income not subject to tax
	-
	(385)

	Net of losses & expenses not deductible for tax purposes 
	895
	1,435

	Effect of reduction in Malaysia tax rates on opening balance   of deferred tax
	-
	338

	Tax expense
	5,731
	15,344


20. SALES OF uNQUOTED INVESTMENTS AND PROPERTIES
There were no sales of unquoted investment and properties during the period under review.   
21. Quoted INVESTMENTS

There were no purchases or disposals of quoted investments or securities during the period under review.

22. STATUS OF CORPORATE PROPOSAL ANNOUNCED
There were no corporate proposals announced but not completed during the period under review.
23. BORROWINGS 
	
	As at

 30.09.2009 RM’000
	
	As at

 31.12.2008 RM’000

	Short term borrowings (Secured)
	
	
	

	Bank Overdrafts
	8,809
	
	206

	Term Loans
	9,020
	
	4,020

	
	17,829
	
	4,226

	Long term borrowings (Secured)
	
	
	

	Term loans
	120,775
	
	6,935

	
	
	
	

	Total Borrowings
	
	
	

	Bank overdrafts
	8,809
	
	206

	Term Loans
	129,795
	
	10,955

	
	138,604
	
	11,161



 All of the above borrowings are denominated in Ringgit Malaysia.

24. Off Balance Sheet FINANCIAL INSTRUMENTS


There were no financial instruments with off balance sheet risk as at to-date.
25. CHANGES IN Material Litigation 

As at to-date, save and as disclosed below, there were no changes in material litigation, including the status of pending material litigation since the last annual balance sheet of 31 December 2008. 
On 11 April 2005, a subsidiary company, KSL Realty Sdn. Bhd. entered into a conditional Sale and Purchase Agreement with Danaharta Hartanah Sdn. Bhd. (Danaharta) for the acquisition of three parcels of freehold land for a cash consideration of RM264,147,840. On 25 November 2005, Danaharta terminated the agreement due to their failure in meeting certain conditions precedent stipulated in the Sale and Purchase Agreement by cut-off date.

On 29 November 2005, KSL Realty Sdn. Bhd. served a writ of summons and statement of claim against Danaharta in relation to the termination of the Sale and Purchase Agreement. 
On 23 November 2009, the Federal Court had dismissed the case. 
26. DIVIDEND PAYABLE 

No interim ordinary dividend has been declared or approved for the financial period ended 30 September 2009. 
27. eARNINGS PER SHARE 

(a)    BASIC
Basic earning per share amounts are calculated by dividing profit for the period attributable to ordinary equity holders of the parent by the weighted average number of ordinary shares in issue during the period, excluding treasury shares held by the Group.
	
	 Current

Quarter
Ended 30.09.09
RM‘000
	Financial
Period

Ended 30.09.09
RM‘000

	
	
	

	    Profit attributable to ordinary equity holders of the parent 
	13,614
	40,480

	
	
	

	Weighted average number of ordinary shares in issue
	351,306
	351,306

	
	
	

	
	Sen
	Sen

	
	
	

	 Basic earnings per share 
	3.88
	11.52


(b) DILUTED 

Not applicable.                     
28.    AUTHORITY FOR ISSUE 

The interim financial statements were authorized for issue by the Board of Directors in accordance with a resolution of the Directors passed at the Board of Directors’ Meeting held on 24 November 2009.


On Behalf of the Board


KSL Holdings Berhad 

  _________________________


Khoo Cheng Hai @ Ku Cheng Hai

Group Managing Director
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